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Subordinate Legislation Act 1994
NOTICE OF PREPARATION OF REGULATORY IMPACT STATEMENT

Proposed Building (Statutory Insurance Scheme) Regulations 2025, Building Amendment
(Rectification Orders) Regulations 2025 and Building (Developer Bonds) Regulations 2025

I, Harriet Shing MP, Minister for Housing and Building and the Minister responsible for
administering the Building Act 1993, give notice in accordance with section 11 of the Subordinate
Legislation Act 1994 that a Regulatory Impact Statement (RIS) has been prepared in relation to
the proposed Building (Statutory Insurance Scheme) Regulations 2025, Building Amendment
(Rectification Orders) Regulations 2025 and Building (Developer Bonds) Regulations 2025
(the proposed Buyer Protections Regulations).

The proposed Buyer Protections Regulations, to be made under the Building Act 1993,
will support the implementation of reforms introduced by the Building Legislation Amendment
(Buyer Protections) Act 2025 to enhance protections for consumers in the building industry.

The reason for the proposed Regulations is to:

° in the case of the proposed Building (Statutory Insurance Scheme) Regulations 2025,
prescribe the parameters of the statutory insurance scheme (the scheme) and operational
matters required to give effect to the scheme.

° in the case of the proposed Building Amendment (Rectification Orders) Regulations 2025,
amend the Building Regulations 2018 to prescribe the details to be included in rectification
orders and publication requirements in order to promote transparency and support informed
decision-making by consumers.

° in the case of the proposed Building (Developer Bonds) Regulations 2025, prescribe the
details necessary to give effect to the requirement for developers of residential apartment
buildings to lodge a bond equivalent to two per cent of the total build cost prior to applying
for an occupancy permit.

The main objectives of the proposed Building (Statutory Insurance Scheme) Regulations 2025
are to prescribe:

° when domestic building work is taken to have started for the purpose of the statutory insurance
scheme; and

° circumstances in which the Authority must, or must not, provide assistance to a building
owner under the statutory insurance scheme; and

° circumstances in which a building owner is or is not entitled to assistance under the statutory
insurance scheme for the purposes of section 137K of the Building Act 1993; and

° the types of domestic building work covered and not covered by the statutory insurance
scheme; and

° the types of assistance available to a building owner under the statutory insurance scheme;
and

terms of cover to which assistance under the statutory insurance scheme is subject; and

limitations and exclusions that apply in relation to assistance under the statutory insurance
scheme; and

processes for making and managing claims under the statutory insurance scheme; and
when cover under the statutory insurance scheme ends; and

any other matters relating to the administration of the statutory insurance scheme established
under 9A of the Building Act 1993.
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The main objectives of the proposed Building Amendment (Rectification Orders) Regulations 2025
are to prescribe:

° certain information that must be contained in rectification orders issued by the Authority; and

° the requirements for rectification orders issued against a person to be include in the Register
of Building Practitioners; and

° that information on the Register of Building Practitioners relating to rectification orders may

be published by the Authority.
The main objectives of the proposed Building (Developer Bonds) Regulations 2025, are to prescribe:

° qualifications to be held by a person to be a qualified person eligible for appointment
as a building assessor under the Building Act 1993; and

° certain defective building work as reportable defective building work for the purpose of the
Building Act 1993; and

° the manner for determining the estimated total cost of building work; and

certain developers of residential apartment buildings as exempt from the requirement to issue
or execute a developer bond; and

° matters to be included in a notice given by a developer to the Authority on the issue
or execution of a developer bond; and

information to be given by a developer to a building assessor; and

the manner in which building assessors must conduct preliminary inspections and final
inspections; and

the form and content of preliminary reports and final reports; and
circumstances in which the Authority may release a developer bond to a developer; and
certain fees payable.

The RIS:

° assesses the expected impacts of each of the proposed Buyer Protections Regulations
on Victorian businesses and the community to establish the preferred option regarding the
scheme and developer bonds.

° in relation to the scheme, considers three regulatory options for prescribing each of:
i the type of scope of assistance which may be provided under the scheme to building
owners; and
il. the procedure for a building owner to make a claim for assistance under the scheme.
ii. concludes that the benefits of each of the proposed Buyer Protections Regulations

outweigh the expected costs and burden.
Accessing the RIS and making a submission

You can obtain a copy of the RIS and the proposed Regulations from the Engage Victoria website
at www.engage.vic.gov.au or by phoning 03 9655 6666.

All comments and submissions must be received by no later than 5.00 pm on 1 February 2026.

You can provide feedback on the RIS and proposed Regulations using one of the following
options: via the link at Engage Victoria (preferred method); by email, building.policy@transport.
vic.gov.au; or by post: Hardcopy submissions can be posted to: Proposed Buyer Protections
Regulations, Building Regulation and Reform Branch, Department of Transport and Planning,
GPO Box 2392, Melbourne, Victoria 3001.

All comments and submissions will be considered. They will also be treated as public documents.

You may choose to make an anonymous submission if you do not wish for your name to be
published.

Dated 9 December 2025

HON. HARRIET SHING MP
Minister for Housing and Building
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